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Commander FY26 Audit Update

Purpose:

Provide information on how DLA Financial Audit effects DFSPs

Agenda:

• Financial Statement Audit - Background

• Findings of Independent Public Auditor (IPA)

• DLA Energy Initiatives

• Noted Trends

• What to Expect

Briefing Type:

• Information



WARFIGHTER ALWAYSPEOPLE          PRECISION          POSTURE          PARTNERSHIPS

UNCLASSIFIED

UNCLASSIFIED
3

Financial Statement Audit Background

What is it? 

o Examination of an entity’s financial statements and  accompanying 

disclosures by an Independent Auditor

What is the purpose?

o Add credibility to the reported financial position and performance of a business 

or organization

For FY26 audit cycle, EY communicated a strategic shift toward a substantive audit 

approach. 

oRelies on gathering direct, verifiable evidence rather than testing internal control 

processes.

oEY’s decision is based on prior-year challenges where control testing did not 

yield sufficient, appropriate audit evidence.

oEY aims to independently substantiate account balances and transactions, verify 

the completeness and accuracy of financial information, and reduce dependency 

on controls.

Federal regulations require DLA Energy to assure that activities – internal controls – 

are in place to account for and safeguard this material
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DLA Energy Initiatives

Policy updated pertaining to 

Monthly/Quarterly ATG 

validation
oP-7 updated requiring use of 
DL Form 2026

oP-3 updated providing 
retention guidelines

oDLA Energy monthly sampling 
program to provide HQ 

oversight of policy compliance
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DLA Energy Initiatives (cont.)

• Updated DD Form 2921

o Includes dropdown (Block 3) to 
identify gauging type

• Manual Gauge Reading

• Automatic Gauge Reading

• NOTE: Dated Dec 2024
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DLA Energy Initiatives (cont.)

• Implemented Responsible Officer 
Daily and Monthly Document 
Review Checklists 

o DLA Form 2061 and DLA Form 
2056

o Checklists include a Notes 
section to document anything 
found & corrected during review

• Implemented Responsible Officer 
Daily and Monthly Document 
Review Checklists 

o DLA Form 2061 and DLA Form 
2056

o Checklists include a Notes 
section to document anything 
found & corrected during review
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DLA Energy Initiatives (cont.)

• Electronic Point of Sale (EPoS)

oAutomates sale and credit 
transactions using purchase media

oDecreases errors found when 
manually inputting transactions

oRemoves errors in 
documentation

oMaintains a log of changes 
made to transactions
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Trends of 2025 Site Visits

• Transportation Discrepance Reports (TDR) DD 361

o DLA Energy Policy P2 states if quantity received difference is greater than 0.5% 

the quantity determined by the Government using receipt tank measurements at 

destination will be used for acceptance

o TDRs are being completed, but at time not being forwarded to Region office

• DFSP Oversite (NFR 055)

o Pipeline inventory memorandum not signed/certified; inventory not matching 

what is being reported on DD Form 2921

o DL Form 2061 second level reviewer name not being documented along with 

RO/TM initials

o RO/TM completing 2061 and 2056 without reviewing account in FMD

• ATG Verification (NFR 010)

o Missing or outdated Guage Tape certification

o ATG Serial numbers incorrect

o Not having Water finding paste
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What To Expect

• Site Visits

oDLA Energy Site Visits with emphasis on Audit Findings

oProcess Walkthroughs and Inventory visits by the Independent 
Public Auditor

oRequests for transaction documentation

• How can you help us

oAttention to detail when completing transaction documentation

oDiligent reviews of daily documents and document those 
reviews

oKeep DLA Energy informed of any issues
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DLA Energy Audit Support Contact Info

Auditability and Sustainment Division

• Doug Collins, Division Chief

Douglas.collins@dla.mil

• Vacant, Team Lead

• Steve Williams, Site Visit Lead

Steven.j.Williams@dla.mil

mailto:Douglas.collins@dla.mil
mailto:Steven.j.Williams@dla.mil
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